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Session Summary: There is a lack of consensus among professors about the magnitude of the MRP:

the dispersion of the MRP used was high: the average MRP used by professors of
the same institution range was 3.5% and the one of the same country was 6.9%.
The average MRP used in 2008 in 18 different countries ranges from 4.1%
(Belgium) to 10.5% (India).

There is also a great dispersion in the MRP used in 2008 by the professors that
cited the same reference to justify the MRP that they use. Professors that cited
Ibbotson as their reference used MRP between 3.5% and 16.5%; professors that
cited Dimson et al as their reference used MRP between 3% and 9%; professors
that cited Damodaran as their reference used MRP between 2.5% and 9%; and
professors that cited Brealey and Myers as their reference used MRP between
4% and 10%.

There is also a great dispersion in the MRP used in 2008 by 416 European
Companies: a MRP of between 2 and 30% was used. The average MRP used by
European Co. was 6.4%.

The comments from 180 professors that illustrate the various interpretations of
what is the required MRP help to explain the confusion of students and
practitioners about its concept and magnitude.
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